
     

Additional 
segmentation 
adds modularity 
& flexibility
 
Together, the Russell US Indexes 
provide a precise picture of the 
entire market and its segments. 

WHY INDEX RECONSTITUTION?

We remove subjectivity and include transparency so you 
receive an index that’s representative, reliable and relevant. 
Here is how it works and why it’s important.

Because markets 
change

Russell 
3000®  
Index

The largest 1,000 companies 
become members of the 
Russell 1000® Index.

Russell 1000® 
Index

The next largest 2,000 
become members of the 
Russell 2000® Index.

Russell 2000®  
Index

The breakpoint is adjusted every year  

By comparing breakpoints across time, you can see how 
much the market has continued to change. 

How to ensure accurate representation

It is important to capture shifts in the size of the 
overall market and individual companies over time. 

Determine 
market 
segments
Members of the Russell 
3000 Index are segmented 
based on size. This process 
determines the absolute 
breakpoint between large 
and small cap indexes.  

Each company’s weight in 
the index is based on its float 
adjusted market cap.

Styles are 
readjusted, too
Style characteristics of the market 
are not static – neither are the 
styles of individual companies. 

The Russell US Style Indexes 
(growth and value) are readjusted 
at reconstitution to reflect changes 
that have occurred to companies’ 
valuations relative to their peers.

Start with  
all publicly 
traded US 
companies

Refine the 
universe 
Remove securities that are 
ineligible due to company 
structure, size, share type, 
exchange, and more.

Markets change
 

There are approximately 7,000 
publicly traded companies 
in the US market. Its size 
and composition is always 
changing. 

ABSOLUTE BREAKPOINT

GROWTHVALUE

Russell 1000 
Index

Russell 2000 
Index

BANDING

Russell US Indexes

Valuations of small cap stocks differ from 
those of large cap stocks, so styles are 
determined separately for the Russell 1000 
Index and the Russell 2000 Index.

Breakpoint between large 
cap and small cap
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Why is reconstitution 
completed annually?
Along with regular maintenance, such 
as quarterly share adjustments and IPO 
inclusions, this annual process ensures 
accurate market representation while 
minimizing unnecessary turnover.

Russell 3000® 
Index

Russell 1000® 
Index

Russell 2000® 
Index 

Russell Top 500 
Index

Russell Top 50® 
Mega Cap Index

Russell 2500 
Index™

Russell Top 200® 
Index

Russell Midcap® 
Index

Russell 
Microcap®  
Index

Click on each index for more information
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How the market is  
tracked
 

The Russell US Indexes offer 
a complete and precise view 
of the US equity market, 
including its size and style 
segments.

2024

Source: FTSE Russell. Data as of April 30, 2024

Source: FTSE Russell. Data as of April 30, 2024

We refresh the data every year in June ~$10.6T
assets track the 
Russell US Indexes1

68%
of actively managed US 
equity institutional assets 
are benchmarked to a 
Russell US Index1

Rank in  
descending order
The remaining companies are ranked 
by total market capitalization. The 
largest 3,000 become members of 
the Russell 3000® Index.

2.5%

2.5%

Banding minimizes unnecessary turnover
 
New index members are assigned to the Russell 1000 Index or Russell 2000 
Index based on the absolute breakpoint.

Existing members will only move between large and small cap segments if their 
new market cap falls outside of a 5% band placed around the breakpoint.

Do you know the eligibility requirements  
for the Russell US Indexes?
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See how the market has  
changed over 30 years
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Learn more today

FTSE Russell is a leading global provider of 
benchmarking, analytics and data solutions for 
investors, giving them a precise view of the market 
relevent to their investment process.

Visit our reconstitution  
website for more  
information

Disclaimer
© 2024 London Stock Exchange Group plc and its applicable group undertakings (“LSEG”). LSEG includes (1) FTSE International Limited (“FTSE”), (2) Frank Russell Company (“Russell”), (3) FTSE Global Debt Capital Markets 
Inc. and FTSE Global Debt Capital Markets Limited (together, “FTSE Canada”), (4) FTSE Fixed Income Europe Limited (“FTSE FI Europe”), (5) FTSE Fixed Income LLC (“FTSE FI”), (6) FTSE (Beijing) Consulting Limited (“WOFE”) (7) 
Refinitiv Benchmark Services (UK) Limited (“RBSL”), (8) Refinitiv Limited (“RL”) and (9) Beyond Ratings S.A.S. (“BR”). All rights reserved.

FTSE Russell® is a trading name of FTSE, Russell, FTSE Canada, FTSE FI, FTSE FI Europe, WOFE, RBSL, RL, and BR. “FTSE®” “Russell®”, “FTSE Russell®”, “FTSE4Good®”, “ICB®”, “Refinitiv”, “Beyond Ratings®”, “WMRTM”, “FRTM” 
and all other trademarks and service marks used herein (whether registered or unregistered) are trademarks and/or service marks owned or licensed by the applicable member of LSEG or their respective licensors and are 
owned, or used under licence, by FTSE, Russell, FTSE Canada, FTSE FI, FTSE FI Europe, WOFE, RBSL, RL or BR. FTSE International Limited is authorised and regulated by the Financial Conduct Authority as a benchmark 
administrator. Refinitiv Benchmark Services (UK) Limited is authorised and regulated by the Financial Conduct Authority as a benchmark administrator.

All information is provided for information purposes only. All information and data contained in this publication is obtained by LSEG, from sources believed by it to be accurate and reliable. Because of the possibility of human 
and mechanical inaccuracy as well as other factors, however, such information and data is provided “as is” without warranty of any kind. No member of LSEG nor their respective directors, officers, employees, partners or 
licensors make any claim, prediction, warranty or representation whatsoever, expressly or impliedly, either as to the accuracy, timeliness, completeness, merchantability of any information or LSEG Products, or of results to 
be obtained from the use of LSEG products, including but not limited to indices, rates, data and analytics, or the fitness or suitability of the LSEG products for any particular purpose to which they might be put. The user of the 
information assumes the entire risk of any use it may make or permit to be made of the information.

No responsibility or liability can be accepted by any member of LSEG nor their respective directors, officers, employees, partners or licensors for (a) any loss or damage in whole or in part caused by, resulting from, or relating 
to any inaccuracy (negligent or otherwise) or other circumstance involved in procuring, collecting, compiling, interpreting, analysing, editing, transcribing, transmitting, communicating or delivering any such information or data 
or from use of this document or links to this document or (b) any direct, indirect, special, consequential or incidental damages whatsoever, even if any member of LSEG is advised in advance of the possibility of such damages, 
resulting from the use of, or inability to use, such information.

No member of LSEG nor their respective directors, officers, employees, partners or licensors provide investment advice and nothing in this document should be taken as constituting financial or investment advice. No member 
of LSEG nor their respective directors, officers, employees, partners or licensors make any representation regarding the advisability of investing in any asset or whether such investment creates any legal or compliance 
risks for the investor. A decision to invest in any such asset should not be made in reliance on any information herein. Indices and rates cannot be invested in directly. Inclusion of an asset in an index or rate is not a 
recommendation to buy, sell or hold that asset nor confirmation that any particular investor may lawfully buy, sell or hold the asset or an index or rate containing the asset. The general information contained in this publication 
should not be acted upon without obtaining specific legal, tax, and investment advice from a licensed professional.

Past performance is no guarantee of future results. Charts and graphs are provided for illustrative purposes only. Index and/or rate returns shown may not represent the results of the actual trading of investable assets. Certain 
returns shown may reflect back-tested performance. All performance presented prior to the index or rate inception date is back-tested performance. Back-tested performance is not actual performance, but is hypothetical. The 
back-test calculations are based on the same methodology that was in effect when the index or rate was officially launched. However, back-tested data may reflect the application of the index or rate methodology with the 
benefit of hindsight, and the historic calculations of an index or rate may change from month to month based on revisions to the underlying economic data used in the calculation of the index or rate. 

This document may contain forward-looking assessments. These are based upon a number of assumptions concerning future conditions that ultimately may prove to be inaccurate. Such forward-looking assessments are 
subject to risks and uncertainties and may be affected by various factors that may cause actual results to differ materially. No member of LSEG nor their licensors assume any duty to and do not undertake to update forward-
looking assessments. 

No part of this information may be reproduced, stored in a retrieval system or transmitted in any form or by any means, electronic, mechanical, photocopying, recording or otherwise, without prior written permission of the 
applicable member of LSEG. Use and distribution of LSEG data requires a licence from LSEG and/or its licensors.

Footnotes

1 Data as of December 31, 2023 as reported on April 1, 2024 by eVestment for active institutional funds, Morningstar for active retail mutual funds, insurance products, and ETFs. Passive assets directly 
collected by FTSE Russell are not included. AUM includes blended benchmarks and excludes futures and options. AUM data does not include active and passive assets not reported to a 3rd party 
source or FTSE Russell. For funds where the AUM was not reported as of December 31, 2023, the previous period AUM was used as an estimate. No assurances are given by FTSE Russell as to the 
accuracy of the data.

Share

Read more on our blog

A routine, annual process is needed to ensure all of 
our indexes remain representative of the current state.

See how the market cap ranges 
have changed historically.
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